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Global Equity Unconstrained Approach 
Investment Report Q2 2010 (in GBP) 

Fund Performance to 30.06.10 Investment Strategy 

Investment Philosophy 

The Global Equity Unconstrained portfolio aims to outperform the bench-
mark MSCI World Index by more than 3.5% p.a. gross of fees. 

We use a bottom-up stock selection process based on four criteria. 

Stocks are selected from a 5,000 stock universe comprising all stocks with 
a market capitalisation of over $1bn. 

The target tracking error range is 5% - 8% and the portfolio holds 100 - 150 
stocks. 

 

Quarterly Commentary 

Largest Holdings % 

Largest Sub-Sector Load Differences % 

* Indicates annualised data.  Inception: 13 May 2005.  Data: Origin; Factset.  From 1 May 2007 this track record incorpo-
rates the live performance of the Origin Global Equity Unconstrained Composite.   

The Origin Global Unconstrained portfolio fell by 9.3% in the second quar-
ter, versus the benchmark MSCI World Index return of –11.3%.  Since in-
ception the portfolio has returned an annualised 10.4% versus a 5.5% re-
turn from the index.  

Global equity market weakness reflected concerns over the size of govern-
ment budget deficits and fear of a possible “double dip” recession occurring 
later in the year and into 2011.  Emerging markets, where investors remain 
more confident of continuing growth, fell the least hard, while continental 
Europe – the epicentre of current government deficit fears – fell the furthest.  
No sector managed to advance. Defensive sectors such as food producers, 
tobacco, telecom utilities held up best, while financials and miners saw 
some of the larger declines. 

Despite these falls, market fears for the future have not yet been reflected 
in any noticeable downgrading of earnings growth estimates for 2010 or 
2011.  The half year reporting season, due to kick off in the second week of 
July, may well prove critical in setting the tone for global equity markets for 
the second half of the year.  Meanwhile it appears that the technical and 
fundamental positions of world markets have now swapped places relative 
to how they appeared at the start of the year, with technical weakness 
somewhat offset by much better value, with the global p/e ratio for 2010 
currently around 13. 

The two key relative positions which we have taken over the past 18 
months remain in place.  A large number of technology names continue to 
exhibit high profitability, attractive valuations and relative strength in both 
business and price momentum.  On the other hand, financial stocks, and 
especially banks, appear especially unattractive, with what appeared to be 
a nascent recovery now once again rolling over, especially and most obvi-
ously in Europe. 

Our regional biases are also broadly unchanged.  Growth, earnings and 
price leadership remains with the emerging markets, while we continue to 
find little to attract us in Europe or Japan. 

At Origin we believe that there is a positive return to systematic investing; a 
positive return to low valuation; a positive return to trend following; and that 
human behavioural biases ensure that these positive returns will persist.  

Each company in which we invest will be well managed, undervalued, 
have improving operating performance and have a share price which is 
already rising relative to the market.  

All of our analysis is based on evidence rather than opinion. 

Global MSCI Relative
Unconstrained World Performance

Q2 2010 -9.3 -11.3 +2.0
Year to date -1.6 -2.4 +0.8
1 Year +22.4 +21.9 +0.4
3 Year* -1.9 -1.8 -0.1
5 Year* +8.3 +4.3 +3.9
Since inception* +10.4 +5.5 +4.8

Hyundai Mobis Co. Ltd. 2.0
Aeropostale Inc. 1.9
Netflix Inc. 1.9
McKesson Corp. 1.8
Gree Inc. 1.7
China Yurun Food Group Ltd. 1.7
Novartis AG 1.5
SABMiller PLC 1.5
Nitto Denko Corp. 1.5
Apple Inc. 1.5

Regional Load Differences % 
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All chart data relative to the MSCI World Index 
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Attribution Analysis Q2 2010: Stocks & Sub-Sectors 

Global Equity Team: Biographies 

Origin Asset Management LLP One Carey Lane, London EC2V 8AE        T: 0207-812-8500  W: www.originam.com  E: info@originam.com 

Data Source for Factsheet: Origin, Factset. Legal Notice:  Origin Asset Management LLP is an independent investment management firm focused on managing UK and global 
equity portfolios for institutional clients. Past performance should not be seen as a guarantee of future investment returns.  Performance refers to returns on a paper portfolio from 
13 May 2005 to 30 April 2007, converted to sterling, constructed monthly and gross of all transaction costs and fees. Performance from 1 May 2007 is gross of any management 
fees but net of transaction costs, calculated using the Origin Global Equity Unconstrained Composite.  This communication is directed only at professional clients, including invest-
ment advisers and consultants.  It should not be distributed to, or relied on by retail clients.  

Origin Asset Management LLP is authorised and regulated by the Financial Services Authority in the United Kingdom.  
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Chris Carter (aged 50, 26 years investment experience): A founding partner of Origin and an architect of the company’s investment process. Previously: 
senior investment manager at Investec Asset Management, managing global equity and balanced portfolios; head of the global investment strategy team at 
UBS; senior portfolio manager at Worldinvest (now New Star).  

Nigel Dutson (aged 44, 22 years investment experience): A founding partner of Origin and an architect of the company’s investment process. Previously: 
senior investment manager at Investec Asset Management , managing global equity portfolios and a member of the UK and global equity teams; managed 
institutional funds of £2bn at Schroders and European equity funds at Hill Samuel. 

Tarlock Randhawa (aged 34, 9 years investment experience): A partner of Origin and an architect of the company’s investment process. Previously: in-
vestment manager at Investec Asset Management and member of the global equity team, responsible for managing charitable foundation portfolios. Trained 
as a general insurance actuary. 

Nerys Weir (aged 35, 8 years investment experience): Nerys is a member of the investment team at Origin. Previously: investment manager at Investec 
Asset Management and member of the global equity team.  

John Birkhold (aged 45, 21 years investment experience): John is a member of the investment team at Origin.  Previously: Managing Director at Credit 
Suisse HOLT, running HOLT’s international business following a 16 year career with the firm. 

Stocks: Main Contributors to Relative Performance % Sectors: Main Contributors to Relative Performance %
Name Avg. Load % Contribution Name Avg. Load % Contribution
Netflix Inc. +1.6 +0.7 Software & Computer Services +2.8 +1.4
Hyundai Mobis Co. Ltd. +1.6 +0.6 Oil & Gas -5.1 +0.8
Gree Inc. +1.3 +0.5 Health +4.2 +0.4
BP PLC -0.7 +0.3 Automobiles & Parts +0.6 +0.3
Discovery Communications Inc. (Se +1.4 +0.3 Banks -8.6 +0.3

Stocks: Main Detractors from Relative Performance % Sectors: Main Detractors from Relative Performance %
Name Avg. Load % Contribution Name Avg. Load % Contribution
First Quantum Minerals Ltd. +0.9 -0.4 Mining +2.4 -0.5
Waddell & Reed Financial Inc. (Cl A +0.6 -0.3 Support Services +3.0 -0.4
priceline.com Inc. +1.4 -0.3 Speciality & Other Finance +0.5 -0.4
Atheros Communications Inc. +1.1 -0.2 Electronic & Electrical Equipment +0.3 -0.3
Freeport-McMoRan Copper & Gold +0.9 -0.2 Pharmaceuticals & Biotechnology +4.5 -0.3

Profitability & Growth Valuation
Fund Index Fund Index

Return on Assets (%) 10.9 6.4 Price / Book (x) 2.4 1.6
Operating Margin (%) 19.1 16.0 Price / Sales (x) 2.9 2.2
Historic 3 year Sales Growth (%) 22.2 5.8 Price / Earnings (x) 11.5 12.3
Historic 3 year EPS Growth (%) 18.1 -1.7 Dividend Yield (%) 1.4 2.6
Forecast 3-5 year EPS Growth (%) 15.2 12.4 Payout ratio (%) 16.1 32.3

Market Cap Weighted Average (£m) 14,711 36,803 Predicted Portfolio Tracking Error (%) 4.8


	Global Equity Unconstrained Approach

	Investment Report Q2 2010 (in GBP)

	Fund Performance to 30.06.10

	Investment Strategy

	Investment Philosophy

	Quarterly Commentary

	Largest Holdings %

	Largest Sub-Sector Load Differences %

	Regional Load Differences %

	Attribution Analysis Q2 2010: Stocks & Sub-Sectors

	Global Equity Team: Biographies

	Portfolio Characteristics

	Global Equity Unconstrained Approach

	Investment Report Q2 2010 (in GBP)



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



